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:LWK� UHVSHFW� WR� WKH� UHVXOWV� RI� WKH� FRPSDQ\� IRU� WKH� ILQDQFLDO� \HDU�HQGHG���7+�6(37(0%(5�������DQG� WKH�
VWDWH�RI�WKH�FRPSDQ\
V�DIIDLUV�DV�DW�WKH�HQG�RI�WKDW�ILQDQFLDO�\HDU�WKH�GLUHFWRUV�UHSRUW�WKDW��
�
�
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�
7KH�GLUHFWRUV�LQ�RIILFH�DW�WKH�GDWH�RI�WKLV�UHSRUW�DUH��
�
�
-RKQ�+DUROG�$UNLQVWDOO��&KDLUPDQ�
�
$�VROLFLWRU�LQ�SULYDWH�SUDFWLFH���$IWHU�H[SHULHQFH�LQ�FKHVV�DQG�WDEOH�WHQQLV�DGPLQLVWUDWLRQ�WRRN�XS�EULGJH�LQ�ODWH�
�������'LUHFWRU�RI�WKH�16:%$�IRU�VHYHQWHHQ�\HDUV�DQG�&KDLUPDQ�IRU����\HDUV�EHIRUH�VWDQGLQJ�GRZQ�LQ��������
6WHSSHG� LQWR� WKH� EUHDFK� LQ� $SULO� ����� ZKHQ� .HLUDQ� &URZH�0DL�� WKH� HOHFWHG� &KDLUPDQ�� UHVLJQHG� GXH� WR�
EXVLQHVV� FRPPLWPHQWV� DQG� D� SRVWLQJ� WR� 7RN\R�� � 2QH� RI� WKH� WZR� 16:� GHOHJDWHV� WR� WKH� $XVWUDOLDQ� %ULGJH�
)HGHUDWLRQ� ,QF��� LV� RQ� WKH� $%)� 0DQDJHPHQW� &RPPLWWHH�� WKH� $%)� )LQDQFH� &RPPLWWHH�� WKH� $%)� (WKLFV�
&RPPLWWHH� �Y�&��� WKH� $%)� *RYHUQDQFH� &RPPLWWHH� �&�� DQG� WKH� 1DWLRQDO� $XWKRULW\�� � 5HSUHVHQWHG� 16:� DW�
'DUZLQ��������DQG�0HOERXUQH��������$1&¶V���:RQ�&LW\�RI�6\GQH\�7HDPV��������+DV�SOD\HG�OHVV�IUHTXHQWO\�RI�
ODWH� GXH� WR�PDQDJLQJ� LQYHVWPHQW� LQWHUHVWV�� SHUXVLQJ� DQWLTXHV�DQG� WLPH� VSHQW� LQ� RWKHU�SXUVXLWV� VXFK�DV� WKH�
5R\DO�$XVWUDOLDQ�1DY\�5HVHUYH�5LIOH�&OXE��
�
�
-RKQ�:LOOLDP�'H�5DYLQ��6HFUHWDU\�
�
-RKQ�KDV�SOD\HG�EULGJH�IRU�VHYHQWHHQ�\HDUV�DQG�EHFDPH�6HFUHWDU\�RI�WKH�16:%$�LQ�KLV�ILUVW�\HDU�RQ�&RXQFLO��
������������+H�FDPH�VHFRQG�LQ�WKH�*ROG�&RDVW�3DLUV�LQ������DQG�LV�SODQQLQJ�PRUH�VXFFHVVHV�DW�WKH�WDEOH���
+H�LV�&RPSDQ\�$FWXDU\�WR�WKH�0XQLFK�5HLQVXUDQFH�&RPSDQ\�RI�$XVWUDODVLD�ZKHUH�KH�KDV�ZRUNHG�IRU�WKH�SDVW�
VL[WHHQ�\HDUV���+H�LV�D�PHPEHU�RI�WKH�&RXQFLO�RI�WKH�,QVWLWXWH�RI�$FWXDULHV�RI�$XVWUDOLD�DQG�KLV�RWKHU�LQWHUHVWV�
LQFOXGH� WKH�5RVWUXP�SXEOLF� VSHDNLQJ� RUJDQLVDWLRQ� �KH� RUJDQLVHG� WKH� �9RLFH� RI�<RXWK�� FRPSHWLWLRQ� IRU�16:�
VHFRQGDU\�VFKRRO�VWXGHQWV�LQ��������WKH�6\GQH\�7KHDWUH�&RPSDQ\�DQG�WKH�$XVWUDOLDQ�&KDPEHU�2UFKHVWUD��
�
�
0LFKDHO�0F$XVODQG�6WXDUW�+XJKHV��7UHDVXUHU�
�
,Q� KLV� VHFRQG� \HDU� DV� 7UHDVXUHU�� � :DV� SUHYLRXVO\� WUHDVXUHU� IRU� VHYHUDO� \HDUV� ��� \HDUV� DJR�� +H� KDV�
UHSUHVHQWHG�16:�DQG�$XVWUDOLD�RQ�2SHQ�7HDPV�DQG�ZRQ�VHYHUDO�PDMRU�VWDWH�DQG�QDWLRQDO�FKDPSLRQVKLSV��
LQFOXGLQJ� WKH� 1DWLRQDO� 2SHQ� 7HDPV� WZLFH�� +H� VWDUWHG� SOD\LQJ� EULGJH� LQ� WKH� ODWH� ����V� DQG� KDV� SOD\HG�
FRQWLQXRXVO\�HYHU�VLQFH��DOZD\V�DV�D�PHPEHU�RI�WKH�16:%$��0LFKDHO�LV�HPSOR\HG�E\�WKH�)XQGV�0DQDJHPHQW�
DUP� RI� $1=� DV� DQ� DFWXDU\�� DQG� LV� FXUUHQWO\� ZRUNLQJ� SDUW� WLPH��ZLWK� WKH� LQWHQWLRQ� RI� SXWWLQJ�PRUH� WLPH� LQWR�
LPSRUWDQW�PDWWHUV�OLNH�JROI�DQG�EULGJH���
�
�
$ODQ�'RXJODV�:DOVK��&KDLUPDQ�RI�WKH�7RXUQDPHQW�&RPPLWWHH�
�
$IWHU�D�OHQJWK\�FDUHHU�LQ�,QIRUPDWLRQ�7HFKQRORJ\��VWDUWHG�������KH�KDV�LQ�D�SURIHVVLRQDO�VHQVH�GUDZQ�VWXPSV�
DQG�LV�QRZ�ZRUNLQJ�RQ�UHGXFLQJ�KLV�JROI�KDQGLFDS����$Q�16:%$�PHPEHU�VLQFH������KH�KDV�UHSUHVHQWHG�16:�
LQ� ,QWHU�6WDWH� FRPSHWLWLRQ� �� WLPHV�� UHSUHVHQWHG� $XVWUDOLD� LQ� 3DFLILF� $VLD� =RQDO� &KDPSLRQVKLSV� �� WLPHV� DQG�
WZLFH�DW�:%)�2O\PSLDGV��2WKHU�VXFFHVVHV�LQFOXGH�1�2�7��WKULFH��*�1�2�7��WZLFH��*ROG�&RDVW�7HDPV�WKULFH��
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5REHUW�6DP�(YDQV�
�
%RE� RULJLQDOO\� VHUYHG� RQ� &RXQFLO� IRU� WKH� 16:%$� LQ� WKH� HDUO\� ����¶V�� � +H� UHMRLQHG� LQ� 'HFHPEHU� ����� DV�
7UHDVXUHU�IRU���\HDUV�DQG�VWD\HG�RQ�DOPRVW�XQLQWHUUXSWHG�WR�GDWH��GHDOLQJ�ZLWK�+RXVH�DQG�RWKHU�PDWWHUV��+H�
ZDV�DOVR�RQ�WKH�$%)�)LQDQFH�&RPPLWWHH�IRU�WZR�\HDUV���+LV�WDOHQWV�LQFOXGH�SOD\LQJ�RQ�ZLQQLQJ�LQWHUVWDWH�WHDPV�
DV�ZHOO�DV�FDSWDLQLQJ�� LQFOXGLQJ�RXU�2SHQ�7HDP�LQ� WKH������$1&���+H�KDV�SOD\HG�LQ�VL[�0DFFDELDK�JDPHV��
ZLQQLQJ�LQ�������KDV�ZRQ�WKH�)DU�(DVW�3DLUV�DQG�WKH�$XVWUDOLDQ�0L[HG�3DLUV�DQG�WKH�$XVWUDOLDQ�6HQLRUV�3DLUV��
�
�
0DWW�%ODFNKDP��3UHVLGHQW�)$%&�
�
0DWW�LV�D�GLUHFWRU�RI�$XVWUDO�&RDO�/LPLWHG�DQG�KDV�H[WHQVLYH�H[SHULHQFH�LQ�WKH�16:�&RDO�,QGXVWU\��
+H�KDV�EHHQ�YLFH�SUHVLGHQW�RI�1HZFDVWOH�%ULGJH�&OXE�IRU�WKH�ODVW�FRXSOH�RI�\HDUV�DQG�D�PHPEHU�RI�WKH�FRXQFLO�
RI�)$%&�VLQFH�������
�
�
5D\PRQG�(UQHVW�3RSSOH��)$%&�
�
5D\�VWDUWHG�EULGJH�ZKLOH�KH�ZDV� OLYLQJ�LQ�1HZ�=HDODQG��+H�PRYHG�WR�$XVWUDOLD� LQ������WR� WDNH�XS�D�SRVLWLRQ�
WHDFKLQJ�PDWKHPDWLFV�DW�6\GQH\�*UDPPDU�6FKRRO��+H�LV�3UHVLGHQW�RI�WKH�5HYHVE\�:RUNHUV�%ULGJH�&OXE�DQG�
LV�D�PHPEHU�RI�WKH�&RXQFLO�RI�WKH�)$%&��:KLOH�KH�LV�VWLOO�RQ�WKH�VWDII�DW�*UDPPDU�KH�KDV�PDQDJHG�KDYH�WZR�
VWLQWV�DZD\� WHDFKLQJ�DW�816:�DQG� LQ� WKH�8.��+LV�RWKHU� LQWHUHVWV�DUH�FROOHFWLQJ�ROG�VLOYHU�DQG�WKH�$XVWUDOLDQ�
%UDQGHQEHUJ�2UFKHVWUD��
�
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7KH�QXPEHU�RI�GLUHFWRUV
�PHHWLQJV�DQG�QXPEHU�RI�PHHWLQJV�DWWHQGHG�E\�HDFK�RI�WKH�GLUHFWRUV�RI�WKH�FRPSDQ\�
GXULQJ�WKH�ILQDQFLDO�\HDU�DUH��
�
� � � � � �������������1R��RI� � � ��1R��RI�
����������������������������������������������������������������������������0HHWLQJV�� �������������0HHWLQJV�
����������������������������������������������������������������������������$WWHQGHG�� ����������������+HOG��
�
-RKQ�+DUROG�$UNLQVWDOO��� � � �������� � � ��������
-RKQ�:LOOLDP�'H�5DYLQ� � � � �������� � � ��������
0LFKDHO�0F$XVODQG�6WXDUW�+XJKHV� � �������� � � ��������
3DWULFN�0DFH� � � � � �������� � � ��������
(OLVDEHWK�5DVPXVVHQ� � � � �������� � � ��������
'DJPDU�1HXPDQQ�����������������������������������������������������������������������������������������������
(GZDUG�%DUQHV����������������������������������������������������������������������������������������������������
5D\PRQG�(UQHVW�3RSSOH�� � � �������� � � ��������
0DWWKHZ�%ODFNKDP� � � � �������� � � ��������
.HLUDQ�0DWWKHZ�&URZH�0DL�� � � �������� � � ��������
$ODQ�'RXJODV�:DOVK��������������������������������������������������������������������������������������������
-XOLDQ�5REHUWV�)RVWHU� � � � ����������������������������������������������
5REHUW�6DP�(YDQV� � � � �������� � � ��������
.\OLH�+D]HO�8ODQL�5REE�� � � � �������� � � ��������
0DUJRW�%URZQ����� � � � ����������������������������������������������
(OL]DEHWK�&KDGZLFN�� � � � ���������������������� � ��������
�
� 5HIOHFWV�WKH�QXPEHU�RI�PHHWLQJV�KHOG�GXULQJ�WKH�WLPH�WKH�GLUHFWRU�KHOG�RIILFH�GXULQJ�WKH�\HDU���'RHV�

QRW�LQFOXGH�WKH�$*0�KHOG�LQ�'HFHPEHU�������
� $FWLQJ�&KDLUPDQ�IRU�WKH�$SULO�PHHWLQJ��
���������5HVLJQDWLRQ�LQ�0DUFK������
�
�
35,1&,3$/�$&7,9,7,(6�
�
7KH�SULQFLSDO�FRQWLQXLQJ�DFWLYLWLHV�RI�WKH�FRPSDQ\�LQ�WKH�FRXUVH�RI�WKH�ILQDQFLDO�\HDU�ZHUH�WHDFKLQJ��SOD\LQJ�DQG�
SURPRWLRQ�RI�EULGJH�LQ�WKH�VWDWH�RI�1HZ�6RXWK�:DOHV���1R�VLJQLILFDQW�FKDQJH�LQ�WKH�QDWXUH�RI�WKHVH�DFWLYLWLHV�
RFFXUUHG�GXULQJ�WKH�\HDU��
�
�
23(5$7,1*�5(68/76�
�
7KH�SURILW��ORVV��RI�WKH�FRPSDQ\�IRU�WKH�ILQDQFLDO�\HDU�DIWHU�SURYLGLQJ�IRU�LQFRPH�WD[�ZDV������������
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3OHDVH�UHIHU�WR�WKH�DWWDFKHG�UHSRUWV��
�
�
67$7(�2)�$))$,56�
�
,Q� WKH� RSLQLRQ� RI� WKH�GLUHFWRUV� WKHUH�ZHUH�QR�VLJQLILFDQW� FKDQJHV� LQ� WKH�VWDWH�RI�DIIDLUV�RI� WKH�FRPSDQ\� WKDW�
RFFXUUHG�GXULQJ�WKH�ILQDQFLDO�\HDU�XQGHU�UHYLHZ�QRW�RWKHUZLVH�GLVFORVHG�LQ�WKLV�ILQDQFLDO�UHSRUW��
�
�
(9(176�68%6(48(17�72�%$/$1&(�'$7(�
�
,Q� WKH� RSLQLRQ� RI� WKH� GLUHFWRUV� QR�PDWWHU� RU� FLUFXPVWDQFH�KDV�DULVHQ� LQ� WKH� LQWHUYDO�EHWZHHQ� WKH�HQG�RI� WKH�
ILQDQFLDO�\HDU�DQG�WKH�GDWH�RI�WKLV�UHSRUW�WKDW�KDV�VLJQLILFDQWO\�DIIHFWHG�RU�PD\�VLJQLILFDQWO\�DIIHFW��
�
L�� WKH�RSHUDWLRQV�RI�WKH�FRPSDQ\��
LL�� WKH�UHVXOWV�RI�WKRVH�RSHUDWLRQV��RU�
LLL�� WKH�VWDWH�RI�DIIDLUV�RI�WKH�FRPSDQ\��
�
LQ�ILQDQFLDO�\HDUV�VXEVHTXHQW�WR�WKLV�ILQDQFLDO�\HDU��
�
�
(19,5210(17$/�,668(6�
�
7KH� FRPSDQ\¶V� RSHUDWLRQV� DUH� QRW� UHJXODWHG�E\� DQ\� VLJQLILFDQW� HQYLURQPHQWDO� UHJXODWLRQ�XQGHU�D� ODZ�RI� WKH�
&RPPRQZHDOWK�RU�RI�D�6WDWH�RU�7HUULWRU\��
�
�
,1'(01,),&$7,21�$1'�,1685$1&(�2)�2)),&(56�25�$8',7256�
�
'XULQJ�WKH�ILQDQFLDO�\HDU��WKH�FRPSDQ\�KDV�SDLG�DQ�LQVXUDQFH�SUHPLXP�LQVXULQJ�LWV�SUHVHQW�RIILFHUV�DJDLQVW�DOO�
OLDELOLWLHV� WR� DQRWKHU� SHUVRQ� �RWKHU� WKDQ� WKH� FRPSDQ\�RU�D� UHODWHG�ERG\�FRUSRUDWH�� WKDW�PD\�DULVH� IURP� WKHLU�
SRVLWLRQ�DV�GLUHFWRUV�RI�WKH�FRPSDQ\��H[FHSW�ZKHUH�WKH�OLDELOLW\�DULVHV�RXW�RI�FRQGXFW�LQYROYLQJ�D�ODFN�RI�JRRG�
IDLWK�� �7KH�DJUHHPHQW� VWLSXODWHV� WKDW� WKH�FRPSDQ\�ZLOO�PHHW� WKH� IXOO�DPRXQW�RI�DQ\�VXFK� OLDELOLWLHV�� LQFOXGLQJ�
FRVWV�DQG�H[SHQVHV��
�
$�FRQILGHQWLDOLW\�FODXVH�H[LVWV�LQ�WKH�FRQWUDFW�ZLWK�WKH�LQVXUHU��ZKLFK�SURKLELWV�WKH�GLUHFWRUV�SXEOLVKLQJ�GHWDLOV�RI�
WKH�FRYHU�SURYLGHG�DQG�SUHPLXPV�SDLG�LQ�UHVSHFW�RI�VXFK�FRYHU��
�
�
',5(&7256
�%(1(),76�
�
1R�GLUHFWRU�RI�WKH�FRPSDQ\�KDV��VLQFH�WKH�HQG�RI�WKH�SUHYLRXV�ILQDQFLDO�\HDU��UHFHLYHG�RU�EHFRPH�HQWLWOHG�WR�
UHFHLYH�D�EHQHILW�RWKHU�WKDQ�D�EHQHILW� LQFOXGHG�LQ�WKH�DJJUHJDWH�DPRXQW�RI�HPROXPHQWV�UHFHLYHG�RU�GXH�DQG�
UHFHLYDEOH� E\� GLUHFWRUV� VKRZQ� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� RU� WKH� IL[HG� VDODU\� RI� D� IXOO�WLPH�HPSOR\HH�RI� WKH�
FRPSDQ\�RU�RI�D�UHODWHG�FRUSRUDWLRQ�E\�UHDVRQ�RI�D�FRQWUDFW�PDGH�E\�WKH�FRPSDQ\�RU�D�UHODWHG�FRUSRUDWLRQ�ZLWK�
DQ\�GLUHFWRU�RU�ZLWK�D�FRPSDQ\�LQ�ZKLFK�KH�KDV�D�VXEVWDQWLDO�ILQDQFLDO�LQWHUHVW��
�
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�
1R�SHUVRQ�KDV�DSSOLHG� IRU� OHDYH�RI�&RXUW�WR�EULQJ�SURFHHGLQJV�RQ�EHKDOI�RI�WKH�FRPSDQ\�RU�LQWHUYHQH�LQ�DQ\�
SURFHHGLQJV�WR�ZKLFK�WKH�FRPSDQ\�LV�D�SDUW\�IRU�WKH�SXUSRVH�RI�WDNLQJ�UHVSRQVLELOLW\�RQ�EHKDOI�RI�WKH�FRPSDQ\�
IRU�DOO�RU�DQ\�SDUW�RI�WKRVH�SURFHHGLQJV��
�
7KH�FRPSDQ\�ZDV�QRW�D�SDUW\�WR�DQ\�VXFK�SURFHHGLQJV�GXULQJ�WKH�\HDU��
�
�
6LJQHG�LQ�DFFRUGDQFH�ZLWK�D�UHVROXWLRQ�RI�WKH�%RDUG�RI�'LUHFWRUV��
�
�
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7KH�GLUHFWRUV�GHFODUH�WKDW�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�QRWHV��
�

�D�� FRPSO\� ZLWK� $FFRXQWLQJ� 6WDQGDUGV�� WKH� &RUSRUDWLRQV� $FW� ����� DQG� RWKHU� PDQGDWRU\�
SURIHVVLRQDO�UHSRUWLQJ�UHTXLUHPHQWV��DQG�

�
�E�� JLYH� D� WUXH� DQG� IDLU� YLHZ�RI� WKH� FRPSDQ\¶V� DQG�FRQVROLGDWHG�HQWLW\¶V� ILQDQFLDO�SRVLWLRQ�DV�DW�

��WK�6HSWHPEHU������DQG�SHUIRUPDQFH�IRU�WKH�SHULRG�HQGHG�RQ�WKDW�GDWH�RI�WKH�FRPSDQ\��
�
,Q�WKH�GLUHFWRUV¶�RSLQLRQ��
�

�D�� WKH�ILQDQFLDO�VWDWHPHQWV�DQG�QRWHV�DUH�LQ�DFFRUGDQFH�ZLWK�WKH�&RUSRUDWLRQV�$FW�������
�

�E�� LQ�WKH�GLUHFWRUV¶�RSLQLRQ�WKHUH�DUH�UHDVRQDEOH�JURXQGV�WR�EHOLHYH�WKDW�WKH�FRPSDQ\�ZLOO�EH�DEOH�
WR�SD\�LWV�GHEWV�DV�DQG�ZKHQ�WKH\�EHFRPH�GXH�DQG�SD\DEOH��

�
�
7KLV�GHFODUDWLRQ�LV�PDGH�LQ�DFFRUGDQFH�ZLWK�D�UHVROXWLRQ�RI�WKH�%RDUG�RI�'LUHFWRUV��
�
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�
7KH� ILQDQFLDO� UHSRUW� LV� D� JHQHUDO� SXUSRVH� ILQDQFLDO� UHSRUW� WKDW� KDV� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK�
$FFRXQWLQJ�6WDQGDUGV��8UJHQW�,VVXHV�*URXS�&RQVHQVXV�9LHZV�DQG�RWKHU�DXWKRULWDWLYH�SURQRXQFHPHQWV�RI�WKH�
$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�%RDUG��
�
7KH�ILQDQFLDO�UHSRUW�KDV�EHHQ�SUHSDUHG�RQ�WKH�DFFUXDO�EDVLV�DQG�LV�EDVHG�RQ�KLVWRULFDO�FRVWV�DQG�GRHV�QRW�WDNH�
LQWR�DFFRXQW� FKDQJLQJ�PRQH\�YDOXHV�RU� FXUUHQW� YDOXDWLRQV�RI�QRQ�FXUUHQW�DVVHWV�� �&RVW� LV�EDVHG�RQ� WKH� IDLU�
YDOXHV�RI�WKH�FRQVLGHUDWLRQ�JLYHQ�LQ�H[FKDQJH�IRU�DVVHWV��
�
7KH� IROORZLQJ� LV� D� VXPPDU\� RI� WKH� PDWHULDO� DFFRXQWLQJ� SROLFLHV� DGRSWHG� E\� WKH� FRPSDQ\� DGRSWHG� LQ� WKH�
SUHSDUDWLRQ�RI�WKLV�ILQDQFLDO�UHSRUW���7KH�DFFRXQWLQJ�SROLFLHV�KDYH�EHHQ�FRQVLVWHQWO\�DSSOLHG��XQOHVV�RWKHUZLVH�
VWDWHG��
�
�
,QFRPH�7D[�
�
1R�SURYLVLRQ�KDV�EHHQ�PDGH�IRU�LQFRPH�WD[�DV�WKH�HFRQRPLF�HQWLW\�LV�H[HPSW�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�
6HFWLRQ�������RI�WKH�,QFRPH�7D[�$VVHVVPHQW�$FW��������
�
�
,QYHQWRULHV�
�
,QYHQWRULHV�DUH�PHDVXUHG�DW� WKH� ORZHU�RI�FRVW�DQG�QHW� UHDOLVDEOH�YDOXH�� �7KH�FRVW�RI�SURGXFW� LQYHQWRULHV�DUH�
GHWHUPLQHG�RQ�D�ILUVW�LQ�ILUVW�RXW�EDVLV��
�
�
3URSHUW\��3ODQW�DQG�(TXLSPHQW�
�
(DFK� FODVV� RI� SURSHUW\�� SODQW� DQG�HTXLSPHQW� LV� FDUULHG� DW� FRVW� RU� GHHPHG� FRVW��ZKHUH� DSSOLFDEOH�� OHVV� DQ\�
DFFXPXODWHG�GHSUHFLDWLRQ��
�
7KH�FDUU\LQJ�DPRXQW�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�LV�UHYLHZHG�DQQXDOO\�E\�GLUHFWRUV�WR�HQVXUH�LW� LV�QRW�LQ�
H[FHVV�RI� WKH�UHFRYHUDEOH�DPRXQW� IURP�WKRVH�DVVHWV���7KH�UHFRYHUDEOH�DPRXQW� LV�DVVHVVHG�RQ�WKH�EDVLV�RI�
H[SHFWHG�QHW�FDVK� IORZV�ZKLFK�ZLOO�EH�UHFHLYHG�IURP�WKH�DVVHWV�HPSOR\PHQW�DQG�VXEVHTXHQW�GLVSRVDO�� �7KH�
H[SHFWHG�QHW�FDVK�IORZV�KDYH�QRW�EHHQ�GLVFRXQWHG�WR�WKHLU�SUHVHQW�YDOXHV�LQ�GHWHUPLQLQJ�UHFRYHUDEOH�DPRXQWV��
�
7KH� GHSUHFLDEOH� DPRXQW� RI� DOO� IL[HG� DVVHWV� LQFOXGLQJ� EXLOGLQJ� DQG� FDSLWDOLVHG� OHDVH� DVVHWV�� EXW� H[FOXGLQJ�
IUHHKROG�ODQG��DUH�GHSUHFLDWHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKHLU�XVHIXO�OLYHV�WR�WKH�FRPSDQ\�FRPPHQFLQJ�IURP�
WKH� WLPH� WKH� DVVHW� LV� KHOG� UHDG\� IRU� XVH�� � 3URSHUWLHV� KHOG� IRU� LQYHVWPHQW� SXUSRVHV� DUH� QRW� VXEMHFW� WR�
GHSUHFLDWLRQ���/HDVHKROG�LPSURYHPHQWV�DUH�GHSUHFLDWHG�RYHU�WKH�VKRUWHU�RI�HLWKHU�WKH�XQH[SLUHG�SHULRG�RI�WKH�
OHDVH�RU�WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�WKH�LPSURYHPHQWV��
�
7KH�GHSUHFLDWLRQ�UDWHV�XVHG�IRU�HDFK�FODVV�RI�GHSUHFLDEOH�DVVHWV�DUH��
�
� &ODVV�RI�IL[HG�DVVHW� � � � 'HSUHFLDWLRQ�UDWH�
�
� %XLOGLQJV� � � � � � ������
� ,PSURYHPHQWV� � � � � � ������
� 2IILFH�	�HTXLSPHQW� � � � � ������
� )XUQLWXUH�	�ILWWLQJV� � � � � ������

��
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�
(PSOR\HH�%HQHILWV�
�
3URYLVLRQ� LV� PDGH� IRU� WKH� FRPSDQ\¶V� OLDELOLW\� IRU� HPSOR\HH� HQWLWOHPHQWV� DULVLQJ� IURP� VHUYLFHV� UHQGHUHG� E\�
HPSOR\HHV� WR� EDODQFH� GDWH�� � (PSOR\HH� HQWLWOHPHQWV� H[SHFWHG� WR� EH� VHWWOHG� ZLWKLQ� RQH� \HDU� WRJHWKHU� ZLWK�
HQWLWOHPHQWV�DULVLQJ�IURP�ZDJHV�DQG�VDODULHV��DQQXDO�OHDYH�DQG�VLFN�OHDYH�ZKLFK�ZLOO�EH�VHWWOHG�DIWHU�RQH�\HDU��
KDYH�EHHQ�PHDVXUHG�DW�WKHLU�QRPLQDO�DPRXQW���2WKHU�HPSOR\HH�HQWLWOHPHQWV�SD\DEOH�ODWHU�WKDQ�RQH�\HDU�KDYH�
EHHQ�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�HVWLPDWHG�IXWXUH�FDVK�RXWIORZV�WR�EH�PDGH�IRU�WKRVH�HQWLWOHPHQWV��
�
&RQWULEXWLRQV� DUH�PDGH� E\� WKH� FRPSDQ\� WR� HPSOR\HH� VXSHUDQQXDWLRQ� IXQGV� DQG� DUH� FKDUJHG� DV� H[SHQVHV�
ZKHQ�LQFXUUHG��
�
�
&DVK�
�
)RU�WKH�SXUSRVH�RI�WKH�VWDWHPHQW�RI�FDVK�IORZV��FDVK�LQFOXGHV�FDVK�RQ�KDQG�DQG�DW�FDOO�GHSRVLWV�ZLWK�EDQNV�RU�
ILQDQFLDO�LQVWLWXWLRQV��LQYHVWPHQWV�LQ�PRQH\�PDUNHW�LQVWUXPHQWV�DQG�QHW�RI�EDQN�RYHUGUDIWV��
�
�
&RPSDUDWLYH�)LJXUHV�
�
:KHUH�UHTXLUHG�E\�$FFRXQWLQJ�6WDQGDUGV�FRPSDUDWLYH�ILJXUHV�KDYH�EHHQ�DGMXVWHG�WR�FRQIRUP�ZLWK�FKDQJHV�LQ�
SUHVHQWDWLRQ�IRU�WKH�FXUUHQW�ILQDQFLDO�\HDU��
�
�
5HYHQXH�
�
5HYHQXH�IURP�WKH�VDOH�RI�JRRGV�LV�UHFRJQLVHG�XSRQ�GHOLYHU\�RI�JRRGV�WR�FXVWRPHUV��
�
,QWHUHVW�UHYHQXH�LV�UHFRJQLVHG�RQ�D�SURSRUWLRQDO�EDVLV�WDNLQJ�LQWR�DFFRXQW�WKH�LQWHUHVW�UDWHV�DSSOLFDEOH�WR�WKH�
ILQDQFLDO�DVVHWV��
�
5HYHQXH�IURP�WKH�UHQGHULQJ�RI�D�VHUYLFH�LV�UHFRJQLVHG�XSRQ�GHOLYHU\�RI�WKH�VHUYLFH�WR�WKH�FXVWRPHUV��
�
$OO�UHYHQXH�LV�VWDWHG�QHW�RI�WKH�DPRXQW�RI�JRRGV�DQG�VHUYLFHV�WD[��*67���
�
�
�
�
�
�
�
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$IILOLDWLRQ�IHHV ��������������� ���������������
6\GQH\�)HVWLYDO�,QFRPH ��������������� ���������������
&DQWHHQ�SURFHHGV ��������������� ����������������
*UDQWV�5HFHLYHG� ���������������� ����������������
,QWHUHVW�5HFHLYHG ���������������� ����������������
/HVVRQ�LQFRPH ��������������� ���������������
/LFHQVH�IHHV ���������������� ����������������
0DVWHUSRLQW�,QFRPH ���������������� ����������������
0HPEHUV�VXEVFULSWLRQV ��������������� ���������������
2WKHU�5HYHQXH ��������������� ����������������
3DUNLQJ�LQFRPH ��������������� ���������������
6SHFLDO�WRXUQDPHQWV ��������������� ���������������
6XSHUYLVLRQ�LQFRPH ��������������� ����������������
7DEOH�PRQLHV�DQG�HQWU\�IHHV �������������� ��������������

�������������� ��������������
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(;3(1',785(
$GYHUWLVLQJ ���������������� ����������������
$LU�FRQGLWLRQLQJ�H[SHQVH ���������������� ����������������
$XGLWRU
V�5HPXQHUDWLRQ ���������������� ����������������
%DQN�&KDUJHV ���������������� ����������������
6\GQH\�)HVWLYDO�([SHQVHV ��������������� ���������������
&DQWHHQ�H[SHQVHV ��������������� ���������������
&OHDQLQJ ��������������� ���������������
&RXQFLO�	�:DWHU�5DWHV ���������������� ����������������
'HSUHFLDWLRQ ��������������� ���������������
(OHFWULFLW\ ���������������� ����������������
,QVXUDQFH ���������������� ����������������
,QWHUHVW�3DLG ��������������� ���������������
0DVWHU�3RLQW�H[SHQVHV ���������������� ����������������
2WKHU�H[SHQVHV ���������������� ����������������
3DUNLQJ�H[SHQVHV ��������������� ���������������
3RVWDJH�	�FRXULHU ���������������� ����������������
3ULQWLQJ�	�6WDWLRQHU\ ���������������� ����������������
3UL]HV��WURSKLHV�	�JUDQWV ��������������� ���������������
3URYLVLRQ�IRU�KROLGD\�SD\ ������������������ ������������������
3URYLVLRQ�IRU�/RQJ�6HUYLFH�/HDYH ���������������� ����������������
5HSDLUV�	�0DLQWHQDQFH ���������������� ����������������
6PDOO�HTXLSPHQW�SXUFKDVH ���������������� ����������������
6SHFLDO�WRXUQDPHQW�H[SHQVHV ���������������� ����������������
6WUDWD�OHYLHV ��������������� ���������������
6XSHUDQQXDWLRQ�FRQWULEXWLRQV ���������������� ����������������
6XSHUYLVRUV�H[SHQVH ���������������� ����������������
7HOHSKRQH ���������������� ����������������
7RXUQDPHQW�GLUHFWRUV ��������������� ����������������
:DJHV �������������� ��������������
� � �

�������������� ��������������

3URILW��ORVV��IURP�RUGLQDU\�DFWLYLWLHV � �
��EHIRUH�LQFRPH�WD[�H[SHQVH ���������������� ����������������

1(:�6287+�:$/(6�%5,'*(�$662&,$7,21�/,0,7('
$�%�1����������������

75$',1*��352),7�$1'�/266�67$7(0(17

)25�7+(�<($5�(1'('���7+�6(37(0%(5�����



���� ����
1RWH � �

&/$66,),&$7,21�2)�(;3(16(6
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5HYHQXHV�IURP�RUGLQDU\�DFWLYLWLHV � �������������� ��������������

(PSOR\HH�EHQHILWV�H[SHQVH ��������������� ���������������

'HSUHFLDWLRQ�H[SHQVH ���������������� ����������������

2WKHU�H[SHQVHV�IURP�RUGLQDU\�DFWLYLWLHV ��������������� ���������������

3URILW��ORVV��IURP�RUGLQDU\�DFWLYLWLHV
EHIRUH�LQFRPH�WD[�H[SHQVH � ���������������� ����������������

,QFRPH�WD[�H[SHQVH�UHODWLQJ�WR�RUGLQDU\�DFWLYLWLHV � ���������������� ����������������

3URILW��ORVV��IURP�RUGLQDU\�DFWLYLWLHV
DIWHU�LQFRPH�WD[�H[SHQVH ���������������� ����������������

7RWDO�FKDQJHV�LQ�HTXLW\�RWKHU�WKDQ � �
WKRVH�UHVXOWLQJ�IURP�WUDQVDFWLRQV
ZLWK�RZQHUV�DV�RZQHUV ���������������� ����������������
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7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�

1(:�6287+�:$/(6�%5,'*(�$662&,$7,21�/,0,7('



���� ����
1RWH � �

&855(17�$66(76
&DVK�DVVHWV � ��������������� ���������������
5HFHLYDEOHV � ���������������� ����������������
,QYHQWRULHV � ���������������� ����������������
2WKHU � ��������������� �����������������
�

727$/�&855(17�$66(76 ��������������� ���������������

121�&855(17�$66(76
3URSHUW\��SODQW�DQG�HTXLSPHQW � �������������� ��������������

727$/�121�&855(17�$66(76 �������������� ��������������

727$/�$66(76 �������������� ��������������

&855(17�/,$%,/,7,(6
3D\DEOHV � ��������������� ���������������
3URYLVLRQV �� ���������������� ����������������

727$/�&855(17�/,$%,/,7,(6 ��������������� ���������������

121�&855(17�/,$%,/,7,(6
,QWHUHVW�EHDULQJ�OLDELOLWLHV �� �������������� ��������������
3URYLVLRQV �� ���������������� ����������������

727$/�121�&855(17�/,$%,/,7,(6 �������������� ��������������

727$/�/,$%,/,7,(6 �������������� ��������������
1(7�$66(76 �������������� ��������������

0(0%(56
�(48,7<
5HVHUYHV �� �������������� ��������������
5HWDLQHG�SURILWV �� �������������� ��������������

727$/�0(0%(56
�(48,7< �������������� ��������������
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&$6+�)/2:6�)520�23(5$7,1*�$&7,9,7,(6

&DVK�UHFHLSWV�LQ�WKH�FRXUVH�RI�RSHUDWLRQV �������������� ��������������
,QWHUHVW�UHFHLYHG ���������������� ����������������
&DVK�SD\PHQWV�LQ�WKH�FRXUVH�RI�RSHUDWLRQV ��������������� ���������������
,QWHUHVW�SDLG ���������������� ����������������

� �
1HW�FDVK�SURYLGHG�E\��XVHG�LQ�
��RSHUDWLQJ�DFWLYLWLHV� ���D� ���������������� ���������������

� �
&$6+�)/2:6�)520�,19(67,1*�$&7,9,7,(6

3D\PHQWV�IRU�SURSHUW\��SODQW�	�HTXLSPHQW ���������������� �����������������

1HW�FDVK�SURYLGHG�E\��XVHG�LQ�
��LQYHVWLQJ�DFWLYLWLHV ���������������� �����������������

&$6+�)/2:6�)520�),1$1&,1*�$&7,9,7,(6 � �

3URFHHGV�IURP�ERUURZLQJV ���������������� ����������������
5HSD\PHQWV�RI�ERUURZLQJV ���������������� ����������������

1HW�FDVK�SURYLGHG�E\��XVHG�LQ�
��ILQDQFLQJ�DFWLYLWLHV ���������������� ����������������

1HW�LQFUHDVH��GHFUHDVH��LQ�FDVK�KHOG ���������������� ����������������

&DVK�DW�EHJLQQLQJ�RI�\HDU ��������������� ���������������
� �

&DVK�DW�HQG�RI�\HDU� ���E� ��������������� ���������������

7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�

67$7(0(176�2)�&$6+�)/2:6
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2SHUDWLQJ�DFWLYLWLHV�
$IILOLDWLRQ�IHHV ��������������� ���������������
6\GQH\�)HVWLYDO�,QFRPH ��������������� ���������������
&DQWHHQ�SURFHHGV ��������������� ����������������
*UDQWV�5HFHLYHG ���������������� ����������������
/HVVRQ�LQFRPH ��������������� ���������������
/LFHQVH�IHHV ���������������� ����������������
0DVWHUSRLQW�,QFRPH ���������������� ����������������
0HPEHUV�VXEVFULSWLRQV ��������������� ���������������
3DUNLQJ�LQFRPH ��������������� ���������������
6SHFLDO�WRXUQDPHQWV ��������������� ���������������
6XSHUYLVLRQ�LQFRPH ��������������� ����������������
7DEOH�PRQLHV�DQG�HQWU\�IHHV �������������� ��������������
2WKHU�UHYHQXH ��������������� ����������������

1RQ�2SHUDWLQJ�DFWLYLWLHV�
,QWHUHVW�5HFHLYHG ���������������� ����������������
�

�������������� ��������������

127(����352),7��/266��)520�25',1$5<�$&7,9,7,(6

3URILW��ORVV��IURP�RUGLQDU\�DFWLYLWLHV�EHIRUH�LQFRPH
WD[�H[SHQVH�KDV�EHHQ�GHWHUPLQHG�DIWHU�

�D��([SHQVHV�

'HSUHFLDWLRQ ��������������� ���������������
,QWHUHVW�SDLG�
���$XVWUDOLDQ�%ULGJH�)HGHUDWLRQ�,QFRUSRUDWHG ��������������� ���������������
���RWKHU�SHUVRQV ���������������� ������������������
3URYLVLRQ�IRU�HPSOR\HH�HQWLWOHPHQWV ����������������� ����������������
5HPXQHUDWLRQ�RI�DXGLWRU�
���DXGLW�RI�WKH�ILQDQFLDO�UHSRUW ���������������� ����������������
���DFFRXQWLQJ��VHFUHWDULDO��VXSSRUW ���������������� ����������������
�����VWDII�DQG�RWKHU�VHUYLFHV
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&DVK�RQ�KDQG ����������������� �����������������
&DVK�RQ�GHSRVLW ��������������� ���������������
&DVK�DW�EDQN ���������������� ���������������

��������������� ���������������

127(����5(&(,9$%/(6

&855(17
7UDGH�GHEWRUV ���������������� ����������������

���������������� ����������������

127(����,19(1725,(6

&855(17
6WRFN�RQ�KDQG ���������������� ����������������
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Chairman’s Report 

 
Prologue Many of you will be aware that Keiran Crowe-Mai, who was re-elected as 
Chairman at the 2001 AGM, received a mid year work posting to Tokyo.  I had preceded 
Keiran as Chairman, being in the position for a little over a decade and when I was 
invited to resume the Chairmanship on an interim basis, I was happy to do so. Let us see 
what fate holds in store!  
 
Operations It is obvious the $ 40,000 loss reported by our Treasurer this year is a 
dismal result when compared with the small profit last year and the results of previous 
years. I suspect we are still suffering some after effects from the GST, as well as the 
Olympic downturn, which impacted on city attendances. While the state events were 
reasonably supported, some of the duplicates were poorly patronised. Reasons were 
varied. As has previously been covered in connection with Council’s consideration of 
alternative venues, parking and amenities in the present premises are not attractive to all. 
On this topic, may I make the point that when there was simple and prudent consideration 
given to improving our location, Council was subjected to a near hysterical pre-emptive 
assault from the ‘ I’m against it’ brigade and then dispirited by the malaise of the ‘Oh no, 
it didn’t come off’ brigade. Surely a little trust at the outset would not have gone amiss. It 
is now time for people to stop behaving like a bunch of headless chooks and pause for a 
reality check. After all the NSWBA does own premises worth around $ 1.2 million. 
 
On occasions trumps break badly. Those with no resolve drop their bundle, others try to 
get a count on the hand. The first thing is to look at is the figures. First the downside - I 
am sure our Treasurer will point out that the $ 40,000 loss derives from several items – a 
major one being depreciation of  $ 25,000 (which is a requisite accounting standard but 
most of which relates to depreciation of this floor, which is in reality appreciating). The 
main differences from last year are loss of a non-recurring sponsorship ($ 3,000), reduced 
income from the Sydney Festival ($ 4,500), reduced lesson income ($ 5,000) and 
increased travel grants ($ 12,000), this years ANC being in Hobart. We also made an 
additional strata payment in the current financial year. Just $ 14,000 of the loss comes 
from a decline in table money. When you put it in this context it is obvious that we don’t 
need to consider slaughtering the family pet for the stew-pot just yet – but before you 
wipe the sweat from your brows and draw out the cards from the next board, PLEASE 
understand that we must all work together to turn the trend around, or we will get into 
difficulties. Our mortgage is manageable and our mortgagee, the ABF, is supportive. 
  
Council has already taken proactive steps to improve next year’s bottom line. Firstly on 
the fringes, we have strong proposals with several new corporate sponsors, some of 
which can reasonably be expected to bear fruit and we have also sought funding from the 
state government under several options which are available. Additionally in view of the 
fact that the Darwin ANC next year is the most expensive of the cycle, we have increased 
the state capitation fee from $ 4.50 to $ 5.50, to ensure that more of the costs of state 
administration and office infrastructure are recouped more equitably. Savings will also 
have to come from belt tightening in some areas.  
 



 
 
Premises The main game is clearly to hold and then increase the numbers playing at 
the NSWBA. To this end we have revamped the teaching programme to provide for more 
classes in the new year and to ensure that supervised classes will be moved through to the 
duplicate stage in a more cohesive group, which should see less fall off to suburban 
sessions. Those in the regular duplicates need to realise that when novices come forward 
they have to be made to feel welcome – they are our future. The task for the teachers is to 
teach more people and the doubling of supervised income is pleasing. Our players in the 
duplicates need to capture the newcomers with charm, bonhomie and good manners.  
 
While the state events and in particular the Monday night game is holding there is also 
work to be done here. I have long believed Council needs to look at the cost structure of 
representative bridge and make adjustments to ensure all the burden of the annual travel 
grants does not fall on the shoulders of these players – after all they represent all of NSW, 
not just an elite clique. In most sports the costs of the state representatives are borne 
across the base of the pyramid – in bridge it is sometimes suggested that the principle of 
user pays should hold good. But to try to raise all the costs of state travel grants solely 
from the entry fees of Monday night players simply makes the non-selection sessions 
uncompetitive against suburban games. Again, a more equitable solution must be found. 
 
It must be acknowledged that there has been a drop off in the Tuesday morning state 
session. Regrettably some players drift away after the main competition of the year. Steps 
have been taken to woo them back, but the strongest incentive I can think of is the stark 
reality that if our players do not care to support the Tuesday game and other sessions, 
there may well be no Monday night game and no Association to play in either! It would 
be an absolute disgrace if this were allowed to happen – bridge has few freehold 
properties and if we lose one through apathy it is a sad indictment of our values. People 
seem to think we can maintain 60 table premises for occasions when they are needed, yet 
blithely wander off to play elsewhere when the mood takes them. Without these premises 
I don’ t believe we will have regular quality games at a geographically central venue. It 
would be easy for a voluntary state Council to then take the minimalist approach of 
running the three or four selection events a year at a conveniently large venue – one able 
to hold say fifty tables, but which may be far less central. This does little for state bridge, 
but if people will not support the concept, Council is fully entitled to say ‘so what’ .  
 
Where do we go from here? When we purchased these premises we did so with a duality 
of purpose – to bring together the synergies of the state events, robust regular duplicates 
and the office and infrastructure needed by a state body under one roof, with 
commensurate economies available. With this in mind and some areas of our operations 
simply not working there are several ways forward, some less sensible than others.  
 
Personally I would hate to see these premises sold, unless it is to purchase something 
better. Nothing is surer than that the money would simply be frittered away, as there will 
I am sure, be no shortage of people of enterprise prepared to count the sack of gold for a 
small fee. And to those who suggested a distribution to the members – sorry, the 
Constitution and the tax act prohibit either a dividend or a distribution – nice try though!  
 
 



 
Moving right along, we could of course sell a third of the floor, pay out the mortgage and 
continue club activities with substantial funds left over. While this is superficially 
attractive it would be a pretty short-term solution, as it does nothing towards maintaining 
premises suitable for state events, which was the strategy when the floor was bought. It 
also limits our manoeuvrability should we find more suitable premises to purchase. 
 
A financially sound option would be the minimalist approach of leasing out the entire 
floor and utilising the funds for state activities, but this does little for the regular 
duplicates. Then again, it could be argued that if the attendances at these sessions is so 
poor, what are we trying to preserve. Your Council is at the end of the day a company 
board and thus have obligations under the law to operate the company prudently. 
 
While these options remain available, we do not need to take radical actions yet. And I 
would think it quite sad and a very backward step for bridge in this state if they do need 
to be taken. We have cash reserves and strong supporters. The solution is obvious. The 
Council and staff roll up their sleeves and all that is needed then is for the bridge players 
of NSW and particularly YOU, the members, to support them and the games at the 
Association. It is as simple as that. Council has already moved to revamp the teaching 
programme, rebuild the duplicates and put new sponsorships in place. But we can’ t do the 
job alone – you all have a role. Many of you have said you want to stay in these premises. 
Fine, but this is only sustainable if people then support the effort. 
 
Around the state Registered player numbers are up overall, but while some clubs are 
going well, particularly those with an emphasis on service or ready access to parking, 
other clubs report a significant falloff in attendance. There is evidence to suggest that 
while there are more people registered, many are playing less. Despite best efforts and the 
wider publication of the congress calendar many congresses are also suffering falling 
attendances. It may well be a product of having 75 clubs in the metropolitan area that 
with so many small sessions and so much bridge that we go through a period of, as the 
politicians say, ‘negative growth’ . I have even heard it whispered in dark places that there 
may actually be too much bridge. The struggle for patronage could be counterproductive 
in that some clubs who previously promoted state events and the congress circuit now 
feel the need to keep players closer to home. It is understandable, but if the better club 
players are given nothing to aspire to, will they not drop out for alternative activities 
altogether? I know I would. At state level I am certain the amount of bridge on the ABF 
circuit has resulted in a syphoning up of many of the established players. 
 
The State-Wide Pairs run by the FABC still proves attractive and the ABF has a new 
format for club players in the pipeline. The masterpoint scheme remains as solid as ever.  
I had a number of requests for additional B4c vouchers for special promotional sessions 
run to support the Farmhand Appeal, with funds raised set to assist our mates in the bush. 
 
Epilogue My thanks to the Council, the staff, the FABC and the members for an 
interesting year. As for me,  “Tis a far, far better rest I go to than I have ever known.”  
�
J.H.Arkinstall 
Chairman 



 
 
The Association made a loss of $41,000 in the year ended 30 September 2002 (prior year: $6,000 
profit and in 2000, $44,000 profit). This included approximately $25,000 in non-cash items 
(primarily, depreciation of the premises which are in reality increasing in value), so the cash 
position is not so adverse. 
 
My report last year foreshadowed a difficult year for the association.  Expenses were higher than in 
2001, notably grants (high expenses with the ANC in Hobart) and strata levies (an expected 
increase due to increased levies to meet the cost of upgrading the air-conditioning and other major 
works on the building).  These increases were expected, and a small loss was foreshadowed. 
 
Of rather greater concern is the continuing reduction in income: expenses are to an extent cyclical 
and should reduce from the 2004 year.  What the association cannot withstand in the long term is 
continuing reduction in income, which should not be cyclical.  Table monies and entry fees are 
down $12,000 and members subscriptions down $2,000, reflecting reduced attendance.  There was 
no income this year from Wednesday night bridge, once the second or third largest session of the 
week, and there has been a substantial reduction in the Tuesday daytime numbers.  Championship 
events on Monday night stood up well, but other sessions are at best standing still, mostly with less 
than 10 tables per session.  For the association to continue to operate in the way it does this trend 
must be reversed – in the long term, we are not viable without an increase in table numbers. 
 
The capital position of the association remains very sound.  The premises are in the books at 
$730,000 (last year, $750,000) and had an assessed market value of $960,000 over 5 years ago.  To 
an extent however, the presence of a sound financial base and the foresight of previous Councils in 
purchasing the premises obscures the ongoing financial position: if we were renting the current 
premises, we would be faced with a rental bill of over $100,000 (compared with interest on the 
premises loan of around $10,000 and depreciation of $20,000).  The accounts would be showing a 
loss of more than $100,000!  It would be evident that we could not afford to operate the way we are 
currently.  The premises are only fully utilised a few times a year, and of the regular sessions, only 
Monday more than half fills the available space.  One option if table numbers do not improve is to 
reduce the size of the premises (either selling or sub-letting part of the floor). 
 
The premises loan to the ABF remains at $225,000.  No repayments were made in 2002, and there 
is little or no prospect of any repayments in 2003.  The loan was rolled over for a further 3 years 
during the current year, and is due for repayment in 2005. 
 
Next year is likely to be a difficult one.  Whatever can be done to increase table numbers is not 
likely to happen overnight, so income will be at best slightly up on the current year.  We are at the 
very high point of the expenses cycle, with the ANC in Darwin and the increased strata levies still 
in place.  To improve the position somewhat we have increased the capitation fees to affiliated clubs 
from 2003, and the level of grants for NSW teams competing at the ANC will be cut back slightly.  
We have cash on hand and on deposit that would enable us to survive another year like 2002 
without running into a liquidity problem, but the incoming Council will need to take some hard 
decisions in 2003 if ways cannot be found to increase table numbers. 
 
I hope that next year’s Treasurers report is less gloomy.  The best way for this to happen is for 
current members to help.  Play more often if you can, encourage your friends to play bridge at the 
association (or to learn bridge if they don’t play already).  If you have any constructive suggestions, 
PLEASE give them to Noella or any Councillor.  This is your Association:  if you want to see it 
prosper, help in any way you can! 
 
I would like to thank Noella for the sterling work she does day in and day out, both in keeping the 
accounts in exemplary fashion, and in the day-to-day running of the premises. 
 
Mike Hughes,   6th November 2002 



 SPONSORSHIP & PROMOTIONS 
 
 
May I first thank Elisabeth Rasmussen who served with distinction in this difficult 
portfolio for several years. Elisabeth left us mid year and the work she did will be missed. 
 
The value of sponsors cannot be underestimated where the bottom line is concerned. It is 
not uncommon that bridge organisations, even the ACBL in the United States, find 
attracting and keeping sponsors tough – in part because of our arsenic and old lace image, 
in part because of the numbers not yet attaining critical mass and the ‘action’ of the game 
not really appealing to television, it is difficult to find corporate backing. 
 
During the year the RetireInvest sponsorship was not repeated. Similarly the largesse 
from the Department of Sport and Recreation, which was originally made available as a 
development grant, was not repeated. I have written to the Minister seeking an audience, 
which I hope will be forthcoming by the AGM. In view of the fact that one of his minions 
described bridge as “like tiddlywinks” and “not deserving of funding”, I thought it best to 
try to go to the top in what should be an election year. I shall report the Minister’s 
response to the AGM and to the clubs through Chairman’s Corner. 
 
Now for the positives. De Bortoli continues to support us with their excellent wines as 
does Safilo the manufacturer of upmarket eyewear. I guess this means that if we are 
drunk, at least we will not be blind drunk. All jokes aside many thanks to these generous 
sponsors for their continuing support. When you have a choice, you know what to do! 
 
The Sydney Morning Herald and the Sun Herald continue their support for bridge in 
NSW with their columns, Ron Klinger tagging in for Denis Howard. And why shouldn’t 
they - as they haven’t published any of my letters for a while (whinge, gripe) they have 
plenty of room for bridge. The space they dedicate to bridge gives a wonderful window 
on the game. In addition the Sydney Morning Herald also generously sponsors the Dick 
Cummings Blue Ribbon Pairs at the Sydney Bridge Festival. Again, our thanks. 
 
In the last few weeks I have sought sponsorship from a number of corporate entities and 
government bodies. I have reasonable hopes of success, if not by charm of personality, 
then by weight of presentations. I believe the Quit campaign will soon come on board and 
with innovative proposals out there I hope to make some further announcements at the 
AGM. 
 
In terms of promotions with financial assistance from the ABF we put on a sumptuous 
mid year ‘meet and greet’ for the President of the World Bridge Federation, Jose 
Damiani, which was also attended by the President of the ABF Keith McDonald. Jose 
was here to assist with our attempt to gain admission to the Australian Olympic 
Committee and to congratulate Zone 7, in particular Australia, for its increase in player 
numbers. Jose called us “the dynamic Zone”. Councillors Ed Barnes and Dagmar 
Neumann did us proud with their excellent food and De Bortoli provided the wine for the 
evening. 
�
John Arkinstall 
For Sponsorship and Promotions 



 
 
 
 
 
There were no significant changes to the tournament program this year.  Table 
numbers for the major tournaments (Monday nights) remain fairly steady but the 
regrettable down-trend for other sessions continues.  The viability of some of these 
sessions is in serious doubt.   We welcome suggestions for reversing the trend. 
 
As most will be aware, last year saw the demise of the Wednesday Night Duplicate.  
Next year we will resurrect play on some (not all) Wednesdays.  These days Match-
Pointed pairs seem to be losing popularity so we will run these events as IMP based 
pairs events.   
 
The Teams of Three Congress continues to be a successful event even though 
numbers were again slightly down on previous years.  In future years this tournament 
will contest for a Memorial Trophy in honour of the late Les Longhurst who, apart from 
being an outstanding player and gentleman, contributed so much to the event ever 
since its inception. 
  
At the ANC Interstate Teams NSW was represented by: 
 
Open (2nd)  Women (2nd)  Senior (1st)  Junior (3rd) 
A. Kanetkar  P. Evans  R. Cowan  F. Brown 
M. McManus  J. Hay   M. Foster  G. Feiler 
T. Nunn  B. Folkard  M. Hughes  P. Hunter 
A. Reiner  R.Kaplan  E. Griffin  D. Krochmalik 
R. Richman  H. Renton  T. Moss  A. Rowberry 
M. Thomson  L. Stern  D. Zines  M. Wilkinson 
 
Congratulations to all the above and some commiserations to the Open who lost the 
final by 1 IMP and the Women who lost the final by 4 IMPs. 
 
There were two changes to our Directorial staff.  Bill Zorn stepped down after many 
years of service and we welcome Peter Jamieson as director of Monday daytime 
sessions. Peter will be well known for his excellent work as editor of the NSWBA 
Newsletter.  Our other, regular directors are Matthew McManus, Terry Wright, David 
Griffiths and George Segal. 
 
Tina Zines and Pamela Blinman continue their work with teaching and supervised 
sessions. 
 
Major results are available on our website (www.nswba.com.au) and can also be e-
mailed directly to players.  Much other valuable information is available via this website, 
and also from the ABF site (www.abf.com.au). 
 
 
 
Alan Walsh 
Tournament Committee Chairman  
 
Tournament Committee Members: 
Valerie Cummings, Nick Hughes, Warren Lazer, Carolyn Molloy, Matt McManus, Peter Newman 



HOUSE REPORT 
 
May I thank Dagmar Neumann for her services in this portfolio. Dagmar threw herself 
into House with enthusiasm and dedication, but with new work commitments and a house 
to set up late in the year, she felt unable to give the portfolio the time she thought it 
deserved.  
 
During the year it would be safe to say the Association also looked for a new house. 
That search should be considered to be on hold, at least for the time being. 
 
We were fortunate to obtain several new computers during the year. They were long 
overdue. We purchased a new high speed model to replace the computer in the office, the 
need being to service and participate in the new forms of electronic communication 
making an impact in the bridge world. Have you visited the NSWBA website yet? I have. 
Thanks to Pauline Gumby for maintaining it and putting up with my questions. We also 
obtained at bargain basement rates a pre-loved, but still fast second hand model through 
the good offices of John De Ravin. This computer has been put in the dealing annex and 
another quality pre-loved from a donor who wishes to remain anonymous has been 
utilised for the tournament directors’ scoring. My thanks to Dagmar and to our Office 
Manager, Noella Smith, who put in a mammoth effort over several nights in networking 
the computers. 
 
The plants continue to multiply along the shelf – may next years classes be as fertile. 
 
And the air-conditioning – didn’t it work well, WELL DIDN’T IT WORK AT LEAST 
OK, FOR PART OF THE TIME? This has been a bad joke for too long and we have 
again taken it up with the Owners’ Corporation. We are contributing a small fortune for 
the building’s internal electrical circuitry and air-conditioning to be overhauled and 
upgraded  – one would hope for performance+ in the coming year.  
 
John Arkinstall 
For the House Committee 
 

 
Youth Report 

 
Those of you who saw the cherubic and well, youthful, faces of our fearsome foursome in 
the Sydney Morning Herald could not fail to have been impressed. It was a great piece 
for the promotion of bridge and did us proud. Well done and I hope you get your degrees. 
 
In addition to sending the Youth Team to Hobart, this year we subsidised two players to 
attend the Youth Triathlon in Adelaide. We expect to reap a bountiful harvest by seeing 
everyone play in the State Youth Pairs and Youth Teams in Sydney in mid December. If 
you know a youth, or even a midget, IT IS YOUR DUTY TO MAKE THEM PLAY! 
�
Ed Barnes in France – have a wicked time dude. 
 
John Arkinstall�
For the Youth Committee 



  
 
 
 
It is my pleasure to present the annual report for the period to September 
30th, 2002. 
 
 
During the year the FABC organised qualifying competitions for the State 
Mixed Pairs, the State Open Pairs and the State Open Teams (both Country 
section and Metropolitan section). The Interclub Teams Competition was not 
run again this year due to lack of interest. 

Carolyn MOLLOY was convenor for the SMP, Matt BLACKHAM for both the 
SOT-Country and Metro and Val CUMMINGS for the SOP.  Val was also 
convenor for the State Wide Pairs. 
 
These competitions were run successfully. 

Eight out of eleven of our Country Representatives attended the meeting we 
convene every year in June. This was a very successful meeting and a 
number of issues were discussed, including directors’ accreditation. The 
FABC website has a page dedicated to this meeting. 

The pattern of reducing participation unfortunately continued this year.  
Reversing this trend over the coming year is uppermost in the mind of the 
council. 
 
I would like to complete this brief overview of the year by thanking all the 
committee members who donate their time selflessly and who work for a 
better administration of bridge in NSW. I especially wish to mention Patrick 
Mace who stood down as President this year after many years of magnificent 
service.  It is difficult to see how this loss will be accommodated. Also this 
year, Sandra Da Silva resigns from the secretaryship after sterling work over 
the past year. The work previously done by the secretary has been distributed 
to various council members.  I would like to welcome new councillors Leiv 
Bornecrantz and Julianne Rocks and thank Julianne for taking on the role of 
Treasurer in her first year on the council. 
 
 
Matt Blackham 
President 
October 2002 
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